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fnnual capital investment was largest during the early 1960s and
during 1957-72. In each of these periods, annual investment exceeded
$20 rillion. Feak investrment occurred in 1967 when capital spending
totaled $LO million, all at Chin-kou-ho. Investment during 1971-72
has been running at about $20 million per year.

The estimated operating expenditures at Lan-chou imply enrichment
costs of $250 to $500 per SWU exclusive of capital charges -- signifi-
cantly higher than costs elsewhere in the world, which generally range
from from 330 to $50 per SWU, including capital charges. Zgﬁch costs

are probably too high to permit the use.of domestically produced

enriched uranium outside the Chinese nuclear weapons program, even if
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sufficient quantities were available. Enriched uranium fuel for future

ucle owerplants probably will be purchased abroéfi//
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is currently ballevrad to have an rual capacity in the range of 30-60
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Crarstins aimaniitures at th2 Lan-cncu gasecu diffusion plant are

2L =i1lion during the rericd 1¢43-72, After the completicn
of stert-up and ifesting, annual orerating costs ware akbcut $£15 rmillion.
This a~ounS includes the costs of raintenance, conversicn of uranium ore
concentrates to uranium hexafluoride (the feed material for the enrichrent
cascade), parsonnel, and electricity. It doces not include the cost of the

f uranium itself. The cost of uranium production (exploration, mining, and
concentrasinz), and of capital Investrment in releted facilities, was excluded.
Yo ellcwance fer smoritization, which could be aboub 310 million per year, was

rads in tha ealouiziion of creratirg costs tecszuse investment costs have
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The estirz*ed operating expenditures at Lan-chou irply enrichrent costs
in the range of $250-8500 per SWU, considersably higher than costs elsewhere,
which gerarzlly range frem $20 to 450 per SWU including capital charges. “he
PRC has indicated ihat any enriched uranium for a dezmestic nuclear electric
s . U 17
, power progrem weuld be irported because of current shortages of this material.—

é In addition, the relatively high cost of Chinese enriched uranium probably

E would preclude its civilien use. Zhg PRC pay feel, as did France, that

large cormitrents of economic resourgg§_ggg_gg=ig§§i;iggﬁgg;¥=§Qr"ﬂn_inde7;
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